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Independent auditors’ report on review of condensed consolidated interim financial information

The Board of Directors
SICO BSC (¢)

PO Box 1331

Manama

Kingdom of Bahrain

Introduction

We have reviewed the accompanying 31 March 2018 condensed consolidated interim financial
information of SICO BSC (c) (the “Bank”), which comprises:

e the condensed consolidated statement of financial position as at 31 March 2018;

e the condensed consolidated statement of profit or loss for the three month period
ended 31 March 2018;

e the condensed consolidated statement of comprehensive income for the three month period
ended 31 March 2018;

e the condensed consolidated statement of changes in equity for the three month period
ended 31 March 2018;

e the condensed consolidated statement of cash flows for the three month period
ended 31 March 2018; and

¢ notes to the condensed consolidated interim financial information.

The Board of Directors of the Bank is responsible for the preparation and presentation of this
condensed consolidated interim financial information in accordance with IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on this condensed consolidated interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying 31 March 2018 condensed consolidated interim financial information is not prepared, in
all material respects, in accordance with IAS 34, ‘Interim Financial Reporting’.

pr

KPMG Fakhro
Partner Registration No. 137
9 May 2018




SICO BSC (c)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 31 March 2018 Bahraini Dinars ‘000
Note 31 March 31 December
2018 2017
(reviewed) (audited)
ASSETS
Cash and cash equivalents 68,833 67,328
Treasury bills 6,376 1,495
Placements with banks - 4,974
Investments at fair value through profit or loss 12 24276 29496
Investments at fair value through other
comprehensive income 13 5,503 6,158
Investments at amortized cost 10,004 10,008
Investments in properties 14 1,047 -
Fees receivable 809 875
Other assets 8,688 9,589
Furniture, equipment and intangibles 1,369 1,420
Total assets 126,905 131,343

Liabilities and equity

Liabilities
Short-term bank borrowings 39,918 38,043
Customer accounts 25,090 26,718
Other liabilities 5,636 4173
Payable to other unit holders in consolidated funds 2,832 2,651
Total liabilities

73,476 71,585
Equity
Share capital 42,849 42,849
Shares under employee share incentive scheme (1,599) (1,599)
Treasury shares (5,913) -
Statutory reserve 6,992 6,992
General reserve 3,217 3. 217
Investments fair value reserve 113 307
Retained earnings - 7,770 7,992
Total equity 53,429 59,758
Total liabilities and equity 126,905 131,343

The Board of Diregtors approved the condensed consolidated interim financial information on 9 May 2018
and signed on its bghalf by:

AbduIIaZiﬁ Khalifa Al Khalifa Hussain Al Hussaini Najl:a M. Al Shirawi
Chairman Vice Chairman of the Board Chief Executive Officer

A}

The accompanying notes 1 to 17 form an integral part of these condensed consolidated financial statements.
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SICO BSC (c)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the three months ended 31 March 2018 Bahraini Dinars ‘000
Note 31 March 31 March
2018 2017

(reviewed) (reviewed)
Net investment income 15 1,417 1,218
Net fee income 828 718
Brokerage and other income 716 541
Other interest income 440 424
Total income 3,401 2,901
Staff and related expenses 1,043 976
Interest expense 2086 155
Other operating expenses 578 418
Share of profit of other unit holders in consolidated funds 152 35
Total expenses 1,979 1,584
Profit for the period 1,422 1,317
Basic and diluted earnings per share (fils) 3.85 3.19

e =S

7.
Abdulla Bin Khalifa Al Khalifa Hussain Al Hussaini Najla M. Al Shirawi
Chairman Vice Chairman of the Board Chief Executive Officer

The accompanying notes 1 to 17 form an integral part of these condensed consolidated financial statements.



SICO BSC (c)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the three months ended 31 March 2018 Bahraini Dinars ‘000
31 March 31 March
2018 2017
{reviewed) {reviewed)
Profit for the period 1,422 1,317

Other comprehensive income

Iltems that are or may be reclassified to profit or loss in
subsequent periods:

Investments fair value reserve (through other
comprehensive income investments):

- Net amount transferred to statement of profit or loss on
sale of FVTOCI debt instruments (11 -

ltems that will not be reclassified to profit or loss in
subsequent periods:

Investments fair value reserve (through other
comprehensive income invesiments):

- Net change in fair value of FVTOCI equity instruments (109) 107
Total other comprehensive income for the period {120) 107
Total comprehensive income for the period 1,302 1,424

The accompanying notes 1 to 17 form an integral part of these condensed consolidated financial statements.



"SJUSLUSIELS [2ISUBLIL PSIEPI|OSU0D PESUSPUOD asay) Jo Jed |eibajul ue wuoj /| 0} | sajou Buikuedwoooe ay |

6ZP'cS 042°2 £1l LTS Z66'9 {¢16°G) {(665°L) 6¥8'zh
(¢16°9) - - - - (c16's) - -
(8z6°L) (gz6'L) - - - - - -
(og) (0g) - - - - - -
Zvs'L o9¢L'L (y61) - - - - -
(it} viLe (b61) - - - - -
- ¥1e (F1€) - - - - -
0zl - ozl - - - - -
rAA" A - - - - - -
85265 266'L 10¢€ JANALS 2669 - (665°L) 6V8Cy
atuayos
IANIDSO SAIIUDOUI
Aunba sBuiuiea anjeaA lej anlasal aAlBsal sajeys aleys |ejideo
|eloL pauleiay SIUBLLISIAU| lelauae) Aroynieig Kinseai) aalojdwsa aleys
iapun
saseusg

8L0Z Ydiely LE e aoueleg

peseyo.nd seieys Ainsess] -

L1Q¢ 10} pale[dap spusplalg -

:Aunba uy Appoalip paziuboosl sIsuMO Ylim uojjoesuel )
DALOSS] B|RIIEYO UORBUCD 0] Joysurl] -

poitad 10} awooul aAisuayaiduwiod jeyo|

2WOooU] dAISUBLBIdWOD J3Y}0 RG]

sallNogs Ajnba
1D01Ad Jo @jes uo sBulules paujelal 0) PaLIdsUER] JUNoOWE JaN
SJUBWINISUL [DOLAL JO onjEa Jiey Ul abueyd JaN

:(atuoou] aAIsUSYaIdWOoD Joy)o
yBNo.Y) BN|BA JIB) J& SIUSLUIS2AU|) DAISSA] SNJEA JIB) SJUSWSaAU|
:8WI00U] dAISUBYAIdWOD IO

pouad ayj 1oy 301d
810z Atenuer | je soueleg

SI10N

(pamalnal) 8LOZ

000, sieulq] lutelyeq

81.0Z Y212y L€ Papua syjuow a1y} au} 1o}

ALIND3 NI SAONVHO 40 INJWALYLS a3 LvAITOSNOD dISNIANOD

(0) osg 0218



"S)USLUS]E]S |BIOUBLIL PBIEPI[OSUOD PasUapUoo 85l o Med [elbaiul ue wioy /| 0) | sajou BujAuedwoooe ay |

BEE LS Z8Z'9 (12) JANAS: 199'0 (665°1L) 6¥8'ch
(er1'2) (zvL2) - - - - -
(c2) (c2) - - - - -
yer'L P2z 081 - - - -
101 - 081 - - - -
- (€2} e/ - - - -
201 - L0t - - - -
1€ L1E°) - - - - -
280'8G G02'. (152) JAY A 199'9 (p6G°1) 678y
ENENGE
wmc_c._mo aAlasal anjea anlossl aAlBsSal AU _mw_amo
Alnbs |Blo] | peueley | Jie} SJUSWISaAU] [2lausn) Aloineig aIeys aleys
aahoidws
Japun
saleys

1102 ydle Lg 1e asuefeg

910¢ J0} patejoep spuspiAlg -
Aynbe ul Affoadip paziuboosal s1IsUMO YIIm Uoljoesuel |
BAI9Sa S|QENJBUD UOEUCP O] JBjsuel] -

polrad 10} SWOooU BAISUSYDIAWOD (810 L

BLIODU) BAISUBYBIALLOD 18YJo [8)0 [

Senoas

Ainbs [D01AL 10 8jes uo sBuluIEs palleldl 0} pallajsuel) JUNoWE JaN
SUSWINNSUL |D0LAL 10 anjea ne) ut abueys 1oN

:(awoou; aajsusysidwod

18I0 YBNoJy) Sn(eA Jigy Je SJUSLUISBAL]) 8AI9SSI SNJBA JIB) SJUBLWISIAU|
BLUODUE BASUSYBITWOS J18L)0)

poliad ay) Joj Jyo.d

21L0g AMenuep | je soueleg

910N

{pamainal) 1102

000, sieulq Iuriyeg

(PanUUOD) 8L0Z UDIEIN L€ POPUS SUILOLU 331U} 3L} 10}
ALINDI NI SIONVHD 40 LNIWIALViS d3LvartoSNOD a3SNIANOD

{(2) osg oois



SICO BSC (c)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLLOWS

For the three months ended 31 March 2018 Bahraini Dinars ‘000
31 March 31 March
2018 2017
(reviewed) (reviewed)

Operating activities

Net interest received 610 594
Net decrease in placements with banks 4,974 -
Net sale of investments at fair value through profit or loss 5,895 4,927
Net sale of investments at fair value through other comprehensive 655 126
income

Net sale of investments at amortized cost 4 35
Net {decrease) in customer accounts {1,628) (1,875)
Dividends received 392 208
Movement in brokerage accounts and other receivables 2,466 (2,993)
Movement in other liabilities 1,785 1,298
Payments for staff and related expenses (1,365) (1,129)
Payments for other operating expenses (389) {467)
Net cash from operating activities 13,399 724

Investing activities

Purchase of Investment Properties (1,047) -
Net capital expenditure on furniture and equipment {18) (79)
Net cash used in investing activities {1,065) (79}

Financing activities -

Net increase / (decrease) in short-term bank borrowings 1,875 (3,478)
Treasury Shares purchased (5,913) -

Dividends declared (1,928) (2,142)
Contribution by other unit holders in consolidated fund 188 -

Distribution to other unit holders in consolidated funds (170) (141)
Net cash used in financing activities (5,948) {(5,761)
Net increase / (decrease) in cash and cash equivalents 6,386 (5,116)

Cash and cash equivalents at the beginning of the period 68,823 97,156

Cash and cash equivalents at the end of the period 75,209 92,040

Represented by:

Cash and bank 18,754 18,290

Call deposits 3,589 3,416

Due from other institutions 33,566 17,010

Short-term placements with original maturities of 3 months or less 14,924 40,824

Treasury bills 6,376 12,500

75,209 92,040

The accompanying notes 1 fo 17 form an integral part of these condensed consolidated financial statements.
7



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the three months ended 31 March 2018

1.

Reporting entity

This condensed financial information is the reviewed condensed consolidated interim financial
information (the “condensed consolidated interim financial information”) of SICO BSC (c¢) (the
‘Bank”) and its subsidiaries (the “Group”). The Bank operates under an investment banking license
issued by the Central Bank of Bahrain.

Basis of preparation

The condensed consclidated interim financial information has been prepared in accordance with
International Accounting Standard 34 (Interim Financial Reporting), which permits the interim
financial information to be in summarized form. The condensed consolidated interim financial
information does not include all of the information required for full annual financial statements and
should be read in conjunction with the audited financial statements of the Group for the year ended
31 December 2017. However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the Group’s financial position
and performance since the last annual consolidated financial statements as at and for the year
ended 31 December 2017,

Accounting policies

The condensed consolidated interim financial information has been prepared using the same
accounting policies and methods of computation applied in the preparation of the Groups' audited
annual financial statements for the year ended 31 December 2017.

The condensed consolidated interim financial information is reviewed, not audited.

Estimates

The preparation of the condensed consolidated interim financial information requires management
to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed consolidated interim financial information, the significant judgments
made by the management in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the financial statements for the year
ended 31 December 2017.

Financial risk management

The Group’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity
risk.

The condensed consolidated interim financial information do not include all financial risk
management information and disclosures required in the annual financial statements and they
should be read in conjunction with the Group’s audited annual financial statements for the year
ended 31 December 2017. There have been no changes in the risk management department or in
any risk management policies since 31 December 2017.

Operating segments

The Group's lines of business are brokerage, asset management, corporate finance, market
making and custody business. At present the Group’s revenue is reviewed by lines of business and
the expenses and results are reviewed at Group level. Accordingly, there are no reportable
segments.

Cyclicality

Due to nature of the Group’s business, the three months’ results reported in this condensed
consclidated interim financial information may not represent a proportionate share of the overall
annual results.



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

for the three months ended 31 March 2018

Bahraini Dinars '000

9. Appropriations
At the shareholders Annual General Meeting for the year 2017 on 31 March 2018, the shareholders
resolved to make the appropriations of the profit for the year ended 31 December 2017 which were
effected during the quarter. These include cash dividend of BD 1,928 representing 5% of paid up
capital.
10. Shares under employee share incentive scheme
The Group has established an Employee Share Incentive scheme (“the Scheme”) which is
operated through a Trustee. The Trust has been set up by the transfer of shares of the Bank
allotted to the employees under the Scheme.
Under the Scheme, employees are entitled to receive shares as part of their bonus in ratios
determined by the Board of Directors. The value of the shares is to be determined based on the fair
value of the Group's net assets as at the reporting date. This Scheme is treated as a cash-settled
share based payment transaction due to the restrictions imposed under the Scheme whereby the
employees have to sell back the shares to the Group on resignation/ retirement based on the
vesting conditions mentioned in the Scheme.
11. Contingent and memorandum accounts
As at 31 As at 31
March December
2018 2017
Assets under custody 2,269,574 2,152,893
Assets under management 658,287 465,366
Commitments 3,991 3,230
12. Investments at fair value through profit or loss
As at 31 As at 31
March December
2018 2017
Quoted equity securities - (listed)
- Consolidated funds 3,554 3,107
- Parent 2.1 2,948
Funds
- Quoted 5,937 7,051
- Ungquoted 3,329 3,708
Quoted debt securities
- Parent 5,494 8,934
- Consolidated funds 3,540 3,516
Unquoted debt securities
- Consolidated funds 231 232
24,276 29,496




SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the three months ended 31 March 2018 Bahraini Dinars '000

13.

14.

Investments at fair value through other comprehensive income

As at 31 As at 31
March December
2018 2017
Equity securities
- Quoted (listed) 3,000 3,662
- Unquoted 313 295
3,313 3,957
Debt securities
- Quoted 113 113
- Unquoted 2,077 2,088
2,190 2,201
5,503 6,158

Investments in properties

SICO US Real Estate Income Fund | LP {(the Fund) was initially incorporated as a limited
partnership by SICO on 18 January 2017 in the Cayman Islands. Operations commenced in
February 2018. The Fund is managed by SICO and seeks income generating properties in various
geographies in the United States. The Fund focuses on multifamily residential properties with high
levels of occupancy in growing suburban markets. As of 31 March 2018, the Fund had completed
the acquisition of two properties; one in each of Michigan and Missouri. The Fund adheres to the
principles of Shari’ah with oversight from a dedicated Shari'ah Board and acquires properties
without the use of leverage. The Fund fargets a 5 year term and an investor return of 7% per
annum.

As of 31 March 2018, the bank has subscribed to a majority portion of the above fund and
therefore, the financial positions and results of the SICO US Real Estate are consolidated with the
Bank’' accounts. The entire Investment in properties as shown in the statement of financial position
represents the assets that are acquired by the underlying fund.

10



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the three months ended 31 March 2018 Babhraini Dinars '000

15. Net investment income

Three months ended
31 March 31 March
2018 2017
(restated)
Net gain from investments at fair value through profit or loss 666 615
Interest income from debt Instruments 359 395
Dividend income 392 208
1,417 1,218

Gain from investments at fair value through profit or loss comprises the following:

Three months ended
31 March 31 March
2018 2017
Realized gain 365 94
Unrealized gain 301 521
666 615

The realized gain from investments at fair value through profit or loss represents the difference
between the carrying amount of investments at the beginning of the reporting period, or the
transaction price If it was purchased in the current reporting period, and its sale or settlement price.

The unrealized gain represents the difference between the carrying amount of investments at the
beginning of the period, or the transaction price if it was purchased in the current reporting period,
and its carrying amount at the end of the period.

11



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the three months ended 31 March 2018 Bahraini Dinars '000

16. Related parties

The following are the related party fransactions during the period. All these transactions are in the
ordinary course of business and on normal commercial terms. Transactions with funds owned by
the Subsidiary Companies namely SICO Funds Company BSC (c), SICO Funds Company Il BSC
(c}, SICO Funds Company IV BSC (¢}, SICO Funds Company VI BSC (c), SICO Funds Company
VIII BSC (¢) and SICO Ventures Company SPC are as follows:

Three months ended

31 March 31 March
2018 2017
Fee income 69 72
As at 31 As at 31
March December
2018 2017
Fee receivable 89 106
Funds under management 69,273 66,098
Investments in own funds 2,399 2,258

Transactions with shareholders

Three months ended

31 March 31 March
2018 2017
Fee income 126 90
As at 31 As at 31
March December
2018 2017
Fee receivable 128 a0
Funds under management 61,411 56,220

The Group has banking relationships, makes deposits and placements and has unutilized credit

facilities with certain of its shareholders that are local banks.

12



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Bahraini Dinars '000

for the three months ended 31 March 2018

17. Fair value

() Set out below is a comparison of the carrying amounts and fair values of financial instruments as
at 31 March 2018:

31 March 2018 31 December 2017

Carrying Fair value Carrying Fair value
Assets amount ameunt
Investments at amortized cost 10,004 9,710 10,008 10,126
Investments at fair value through
profit or loss 24,276 24,276 29,496 29,496
Investments at fair value through
other comprehensive 5,503 5,503 6,158 6,158
Total assets 39,783 30,489 45,662 45,780
l.iabilities
Short-term bank borrowings 39,918 39,918 38,043 38,043
Payable to unit holders 2,832 2,832 2,651 2,651
Total liabilities 42,750 42,750 40,694 40,694

All investments at fair value through other comprehensive income, investments at fair value through
profit or loss are carried at fair value. Investments at amortized cost are carried at amortized cost.

ii) Fair value hierarchy

The Group measures fair values of financial instruments using the following fair value hierarchy that
reflects the significance of the inputs used in making the measurements.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly
(i.e. derived from prices). This category includes instruments valued using quoted market prices in
active markets for similar instruments; quoted prices for identical or similar instruments in markets
that are considered less than active; or other valuation techniques where all significant inputs are
directly observable from market data.

Level 3: Valuation techniques using significant unobservable inputs. This category includes
instruments where the valuation technique includes inputs not based on market observable data.

The table below analyses the fair value of financial assets and liabilities, by the level in the fair value
hierarchy into which the fair value measurement is categorized.

13



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

for the three months ended 31 March 2018 Bahraini Dinars '000
17. Fair value (continued)
Level 1 Level 2 Level 3 Total
As at 31 March 2018
Assets
Fair value through other comprehensive
income investments:
- Eqguities 3,000 - 313 3,313
- Debt securities 113 2,077 - 2,190
Fair value through profit or loss:
- Equity 5,745 - - 5,745
- Debt securities 9,034 231 - 9,265
- Funds 7,536 698 1,032 9,266
Investments at amortized cost:
- Debt securities 9,710 - - 9,710
Liabilities
- Payable to unit holders in
consclidated funds (2,832) - - (2,832)
32,306 3,006 1,345 36,657
Level 1 Level 2 Level 3 Total
As at 31 March 2017
Assets
Fair value through other comprehensive
income investments: :
- Equities 2,067 - 371 2,438
-~ Debt securities 112 2,117 - 2,229
Fair value through profit or loss:
- Equity 6,576 - - 6,576
- Debt securities 9,710 509 - 10,219
- Funds 3,126 2,863 953 6,942
Investments at amortized cost:
- Debt securities 9,189 - - 9,189
Liabilities
- Payable to unit holders in
consolidated funds (2,652) - - {2,652)
28,128 5,489 1,324 34,941

14



SICO BSC (c)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the three months ended 31 March 2018 Bahraini Dinars '000

17. Fair value (continued)

The following table analyses the movement in Level 3 financial assets during the period:

Level 3
31 March
2018

At 1 January 2018 1,280
Total loss :

- in income statement -
- in other comprehensive income 65
Purchases -
Settlements -
Transfers into / (out) of level 3 -
At 31 March 2018 1,345

Level 3
31 March
2017

At 1 January 2017 1,264
Total loss ;

- in income statement -
- in other comprehensive income 60
Purchases -
Settlements -
Transfers into / (out) of level 3 -
At 31 March 2017 1,324

15




